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? ECONOMIC 


1h Ware to Intensify b eterpring Metorm 


Delegates 10 the worhehop fell (hel the ea) for later and 
MediuM state-oened enterpriwes to eet oul of thew 
Present hardehips lies of the intehefietion of reform 
and the) proposed the follo sing lines of thinking about 
how to intently enterprise feform 


A Theotetnal ideas of the intenufication of reform 
Some delegates proposed that the on entation of further 
enterprie feform should contifue to be the separation of 
ownership and operating h@hts eithin the ate owned 
economy. the slate further delegating authority and 
@fanting -onceswone All that « needed «a complete 
turhover to enterpriees of the enterpriee aulonom, that 
thould be delegated for an ificreaw if enterpriee 
fetained profiis and the enlivening of enterpriees 


Some other delegates did fot agree with limiting ideas 
for reform to the delegation of authority and the granting 
af conceswom They beleved that fo can the 
theory) of the separation of ownership and operating 
highis within ‘he state-owned economy) completely cap 
sulize theory and practice mm reform of the countn’s 
enterprises The thought should form the starting point 
for the summarization of new circumstances and new 
capenences to come wp with new theoretical ideas for 
guiding reform of state-owned enterprises This oll 
fequite a redefinition of property nghts for date-cwned 
eseets. pulling them under different main cconomn 
entitves and cicatl) delimeaing the property) nights of 
separate main econome entities This would change the 
confuson Ketecen government owner functions and 
Managers functions solving at thei source the two big 
problems of the ceparation of government administra: 
thon and cfhterprise management and enterprises 
feaponubility for thet own profits and lowes 


On the weve of how to divide up and define property 
Nghts the following three different ideas were proposed 


First i institution of an enterpnee ownervtip setem 
avects feverung to enterprise ownerstup. enterpriecs 
Making operating deciwons and being responwbic for 
imcreawng the valuc of assets Regarding the definition of 
an enterprive some delegates termed an enterpriee a 
@fawroot: lieve! organization engaged in vanous indus 
trial activites, while other delegates applied the term 
enterprive swilely to varnows binds of investment corpo: 
rations 


Second « the founding of jundnal property nghts 
Putting iMto Practice a putodecal Peron ownership system 
in which property nights revert to purndical person mem- 
bers and jundical person organizations | ader the yund- 
cal person cencrehip vy stem onginal ownervhip nghts 
and actual cenerehip nghts of avects would be weparated 
Ongnal oenertup nghis of avects would revert to 
shareholder of to investor. but actual ownervup nght 
would be awarded to enterpriee pundical persom and to 
the board of directors that represent them This would be 
the bees on which accumulatiom would revert to the 
ownervup of pundical person members of to a pundical 
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Ppereon ofgahization fo longet Belonging to the owners 
of Uke of ginal Property rents 


Third the pattern of levelty devel management and the 
adMinisifative stfuctute fetwork would form the base 
for dividing property fights for state-owned ayeets 
between the centfal government and local governments 
ai all levels thereby changing the level) deve) manage 
Ment of assets to the level) level allocation of aswis 
This would be the baw for a separation of ownership 
and operating ts within the siate-owned eoonhorthy 
between the two levels First ultimate ownership nents 
fot publicly) owned aywets would be separated from 
viate-owned property n@hie The ultimate property 
rights of governments at all levels would form thy have 
for the cfeatron of Main aveets adminiifation eninives 
that largely exerci ownership nghis over state-owned 
assets. various Methods being weed to turn over state 
owned aveets directly to principal economn catities 
engaged if operating them Second 9 uve of th gradual 
wepatation of state-owned awets ultimate ownership 
nghis from jurdical person ownership n@ghts as a hase 
fot increawng returns from the operation of vtatc-ce ned 
assets creating enierprive organizations devoted to 
actual com > Production In the management of 
state-owned aveets a change would be made from day 
today administration to the management of prices 


B Specific means of deepening enterprise reform Serie: 
tion of specific ways to reform enterprises 16 the be) to 
the deepening of enterprise reform and the enlivening of 
large and medium enterprees ( ontroversy among dc ic 
the peg intener on this eve of the selection 
—— *ays Most delegates advocating continuation 
contract system and institution of 2 share system 


First ® continuation and perfection of the contract 
system «The contract system can fashion an operating 
mechaniem that both prewures and motivates enter 
priees —_— the system's shortcomings unti! such 
ume ata 177 operating Mechaniem © found 
efforts will have to me made to improve the contract 

viem while chamining few operating mechanism 

‘orkshop delegates proposed ideas for umpro. ing the 
contract system from various angles 


The first dea was a suggestion that the state change from 
contracting with a level of an enterprie to con. 
tracting af every Le. © apply feeponebiiities 
pe anh g AD, Bh: 
sag ag Sage bg hony pho te hy 

his rights. hes interests. how he 6 ev 

st «hh, — Pye Ady, fA. 
poor performance Level-by-level contracting must 
linked to better wmternal emierprive managemen: to 
overcome the problem of “subsirtuting contracting for 
” When enterprises lack a fou wetem for 
supervising remuneration they cannot divide up enter: 





prive returns on the baw: of level-ty devel responehelit) 
thus making difficult the integration of responsibilities 
nights and 
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111, Debate on Value and Price Theory 


Several diflerent viewpoints have arisen within the com: 
munity of economin theorists regarding the debate on 
value and price theory 


The first viewpoint holds that the theory of labor value 
has not improved our understanding of economy life at 
all, and that this theory should be abandoned in favor of 
a theory of price without reference to value The fol- 
lowing arguments are offered |) commodity value as 
determined in accordance with the first implication of 
the concept of socially labor-time cannot be 
totally validated by the market 2) Value. as determined 
in accordance with the second implication of the concept 
of socially neces labor-time, has in reality lost any 
link with labor 4) Commodity value as determined by 
the first and second implications together is determined 
by supply and social demand This type of value differs 
in no way from , and using value to explain price is 
redundant. 4) Value is not a thing that is directly 
perceptible to the senses, while prices are something you 
can put your finger on. Thus, the idea of value is a 
theoretical proposition $) The sMatement that “com 


formation, and in reality. it 1s impossible to prove the 
existence of value 


The second viewpoint holds tha! there are both funda- 
mental differences and internal links between the theory 
of price equilibrium and labor value The main argu- 
ments supporting this viewpoint are as follows 


| Price equilibrium and labor value have wmilarities 
and differences Points in common |) Both are theornes 
related to the law of price movement The idea of labor 
value attempts to ecaplain the laws governing regulatory 


te movement (re —the determination of vane) 
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prices are determined by a marginal method 4) They 
reflect different economn relationships The former 
reflects a class relationship between employed workers 
ad the capitaliet class, between the eaploners and the 
exploited, while the latier reflects a harmonious eco 
hom relationship of interdependence between vanous 
owners of resources 


2 Production price is closer than labor value to equilib: 
rium price, and the difference between production price 
and equilibrium price is clearer than that between pro- 
duction price and labor value Equilibrium price and 
production price have the following points in common 
1) Both play a role as laws which govern regulatory price 
movements 2) Both are — through eo ~ 
between economic sectors and by the transfer tal 
and labor capacity between sectors. 1) Both 1 

normal profits, Their differences 1) They differ in 
composition in terms of costs equilibrium prices 
include wages. interest. and land rent. but do not include 
the value of transferred means of production. thus they 
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index to use to 
are four main 


cates the percentage of increase in the | )-month average 
price level from one year to the next, while the annual 
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inflation rate for a given year Vanuary through 
December) is the percentage difference beiween 

from one December to the neat There is a clear differ. 
ence betwen these two concepts. and they should not be 
confused 2) The annual inden is affected not only by 
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circumstances, it is evident that it would be inappro: 
priak to use the December indes as the annual indes 


Some comrades mention two other pownts First. in a 
sifict sense, 1 18 unscientific to of a siatistical 
The indes for every month January th 
November is calculated on a |) month basis and reaches 
back to the previous calendar year The June inden 
includes July th December from the previous year 
and January th June of the current year When the 
price levels of June this year are compared with those of 
the previous June. price ¢ which occurred in the 
previous July through are naturally included 
in the inde |! 1s incorrect to say that such price changes 
represent a statistical lag Second. as statistical and 
mathematical procedures. the rrethods of calculating the 
price indes should be appropriate in any country wong 
as they are scientific. there 1» no reason why they shou 
differ between economical'y developed countnes and 
economically developing countries 


Other comrades make the following points 1) The 
month-to-month indes. the |2-month index. and annual 
average indes represent three different methods of cal- 
culating the ae index. and their economic implica: 

t 2) Each of these three indices has 


to-month indes gives no indication of the annual infla- 
Hon fate. while neither the |2-month mdeax nor the 
annual average indes reflect price changes in any one 
piven month ) The |2)-month indea and the annual 
average index serve an irreplaceable function The 
annual inflation rate for a given calendar year is best 
expressed by the December | )-month index not by the 
anous 
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parities has come to the fore There are several reasons 
for thi |) Planned prices, which are far too low. have 
hot been readjusted for a long time 2) During the course 
of the diversification of prices. it is regular, overpriced 
commodities for which prices have been deregulated. 
while i is hey. underpriced commodities for which 
prices have been subject to state management |) The 
excess ve expansion of total demand has had an impact 


2 Assessing price reform in tages Some comrades feel 
thal the ten years of price reform can be split into two 
siages During the first cia years. the emphas was upon 
readjusiment and the positives outweighed the nega 
tives. while in the latter four years. ihe emphasis was 
upon —_ —y-~ ‘nd he negatives outweighed the 
positives There are two main reasons for chaotic prices 
in the latter years The first is the deregulation of prices 
for capital goods and the evolution from a dual track 
system for capital goods into a system of multiple tracks 
and ‘multiple shenanigans The second reason is the 
fact that in 1985. prices for agncultural products were 
deregulated and a contract procurement sysiem was 
implemented for grains and cotton Other comrades fee! 
thal price reform. which has continued for more than a 
decade. can be split into three stages: 1979-84. 1985-88. 
and | 989 to the present In the first stage. price reform 
was relatively successful. it gradually brought price 
parity relationships between industrial and agricultura! 
products into balance. and it dia the same for the 
relations! ip between products from primary and pro- 
cessing .ndusinies The relationship between price 
reform and people's everyday lives was also {into 
balance Although people have been somewhat dissatis- 
fied with price changes. the price reforms have basically 
been successful In the second phase. after 1985 the 
scope and pace of deregulation were cacessive. and 
reforms went out of control Prices rose too quickly 
price parities became imbalanced. and standards of 
living fell The third stage has been the penod of recti- 
fication and improvement After more than a vear clear 
successes have been achreved 


VI. The Issue of Inflation 


Discussion of inflation focuses primanty upon the fol- 
lowing three areas 


| There are five main viewpoints regarding the defin:- 
tion of inflation 


1) When there 1s excess money supply. and currency in 
circulation exceeds actual requirements. you have infla- 
tion 2) The term inflation refers to msing overall price 
levels and falling purchasing power which result from 
excess money suppl §) Inflation is msing overa'l price 
levels and declining purcnasing power 4) The term 
inflation refers to a steady nse in the overall price level 
$) Inflation 1s a process of paper currency devaluation 
and rising prices which 1s closely linked to the noneco- 
nomic msuance of paper currency 


There are three main viewpornts regarding the quantita- 
tiv > boundanes of inflation One viewpoint holds that 
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rising prices do not constitute inflation unless they occur 
continuously A one-time price fee does nol constitute 
inflation. Another viewpoint holds thai there i fo 
inflation unless the annual price rive caceeds | § percent 
The third viewpoint holds that excess money supply 
constitutes inflation no matier what the percentage of 
the excess, be 1 0.) percent, | percent, 1.5 percent, 10 
per ent or 20 percent 


2 There are two main viewpoints regarding the relation: 
ship between inflation and economu growth 


Some comrades feel that there is a positive relat-onship 
between inflation and economic growth They offer the 


ey ey 1) Uneven development of produc: 
tivity 10 dt | sectors brings about a change in value. 
which nevitably 4 readjuciment 
of prices Price makes it to readjust 


increased inputs and increased fixed asset investment |) 
A certain amount of inflation facilitates national eco 
nomic development as well as coordnation among the 
various economic sectors 


Some comrades have stated that there is no necewary 
link between economic growth and inflation The pow- 
an 
They 
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government policies Must be changed if inflation is to be 
curbed and eliminated The key to controlling inflation 
les with the governmen: In particular. polic makers 
must abandon ther illusions about inflation and tate a 
determination to fight inflavion. the effon must not 
abandoned half-way In its policy making y, 
the government should fully consider the harmful ts 
of inflation upon economic t and reform 
This is a fundamental point if correct policies are to be 
chosen and interference is to be avoided 


2) Adopting retrenchment policies Most people 
in actual economic work. as wel! as economn 


First viewpoint Inflation is caused by go. ernment mon: 


eta In reality. controlling matier of 
Sie bom tafintionary policies to atte he pols 


cres and reduci ag the money supply 


Second viewpoint In the retin ochment of total volume. 
everyone must be treated equally Later. we can incor: 


some degree. The gap between supply and demand 
remains, and the goal of fighting inflation is not 
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commodity economy | believe that Wenghou's family 
industries are tonal 


Paper | rges Delegating Power to Localities 
WK 40101 45791 ng JING CANKAO BAO 
in Chinese 6 Oct Oi pa 


Article by Liv Lighong (049) 453+ 0022), of 
Chana hen So Stee! Company “ ive Moshe 
fniem Regulate Power— 
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power to the lower levels with a view to invigorating 
enterprises are still at the stage of division of adminiy 
ifative power, which means a shift from the old system 
of ‘administration by department’ to the present system 
of “administration by area. and nothing more than this 
As fo effective macroeconomic regulatory mechaniem 
has been established while the power is to the 
lower levels. this simple measure based of substitution 
of adminisifative Means may have. in a certain sense, 
further tightened up the local administrative authorities 
direct control over enterprises 


The economic sector's subordination to government 
administration is a Main characteristic economic 
operation in China. To be sure, a series of laws and 
regulations have been formulated anu pul forth. such as 
the “Enterprise Law”. the “Bankruptcy Law”. and other 
legal documents concerning mg price. economic 
circulation, invesiment, banking. finance. taration. 
labor and wages. and social security, which offer an 
eg for introducing macroeconomic tion. 

, wince the reform itself was init on the 
basis of highly expanded administration and power after 
many years of operation under a planned economic 
system, the obstructive inertia has hindered the develop- 
ment of an environment for indirect: macroeconomic 
regulation Therefore. the ultimate factor dominating 
economic operation is neither economic levers nor laws 
but administrative power Such a situation has caused 


the following problems 


| Despite the coexistence of two regulatory mecha- 
nisms. direct intervention mainly through adminisira- 
tive directives still plays a decisive role 


2 After the government lifted resinctions from enter- 
from direct control to indirect 


the 
the mechanism to regulate power has not been remolded 
in 


governments 
have resorted to the practice of “ the 
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analysis here is concerned, the administrative subordi- 
Rate relations of state enterprises are eatremely impor 
tant. In the W and more before reform, the 
administrative nate relations of China's tate 
enterprises have all along been continuously readjusted 
and changed between the central government and the 
local government and in connection with this, the local 

t's behavior in enterprise economic Operation 

ve also been constantly readjusted and changed 


In the initial period of liberation, the whole country was 
divided into sia large administrative zones Northeast, 
North, Last, Southwest. and Northwest Economic activ: 
ities of the localities were principally under the : 
tive leadership of the various zones In November 195), 


fi-grade political power organs to representative 
organs of the central people's government In June 1954, 
the central ‘s government decided to abolish the 
big zones Abolition of the cones further strengthened 
the central government's centralized and unified control 
of the economy. As a resull, it was necessary to corre 
spondingly increase and strengthen the relevant central 
economic administrative departments and thereby 
forming an economic control system with the depart: 
ments and ministries taking charge With to the 
enterprises’ subordinate relationship. prior to 1953. out- 
side of the North China zone. the enterprises 
under the control of the large administrative 
zones With the abolition of the big zones. large state 
enterprises successively came under the leadership of the 
various indusinal departments or ministries of the cen- 
tral government 


oe period of actual practice. the 

som time began to understand the defects of 
a 
Mao 


of centralized and unified control In 1956. 
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decided to take back a Aumber of enterprises which had 
been unsuitably delegated downward Hy 1965 the 
number of ses subordinate to the central mini 
tries had increased to 10,555 


During the Great Cultural Revolution, China's eco 
nomic CONtFOl structure was seriously disrupted Dur 
the short period before and after 1970 more than 2. 
including such backbone enter 

Daqing. were all delegated down. 
ward to the administration of the localities and some 
were sent to special districts, cities, and counties It was 
only in 1977, after the Cultural Revolution ended, and in 
order to overcome the confusion caused by delegating 
enterprises downward. that the subordinate relations of a 
portion of the enterprises were readjusted and a large 
number of backbone returned to the direct 
Management and control of the relevant central depart. 
ments 


From the above wmple and short review. it can be seen 
that within the framework of contralized mandatory 


between the central and local governments. yet in the 
course of this procedure, the local governments. from 


enterprise operation may. in general. be mentioned as 
the following. 
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target in 

€ the opera'ional scale, increasing the output 
volume, commodity variety, and 

(ae enterprise's And unified purchases and sales. 


government's behavior and enterprise economic opera: 
tion 


5 If treating the state enterprises’ fina: cial relations, 
local governments have shown an unstable character and 
behaved in a short-term manner Due to the constant 
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1) Changes Since Reform of the Economic Structure 


Over the past 10 years and more since reform, clear and 
deep ¢ have taken place in both the relationship 
between government and the enverprise and that 
between the central and local governments These 
changes have formed the siarting point of further deep: 
ening the reform 


In the past 10 years, urben economic reform has shown 
two basic special features One of them is taa reduction 
and ceding of interests to the , the other is 
sireambining the political siructure of. and delegating 
power to. the localities Following the efforts made in the 
10 years, at present in China's economic life, the enter: 


government 
edly raised The conditions on these two sides, as well as 


subordinate relations. have about many new 
features in the local government's vior in enterprise 
economic operation 


Corporation. China National Nonferrous Metals 
Industry Corporation, China National Automotive 
Industry Corporation, and so forth At the same time. a 


onginally 
the Ministries of Machine =e Electronics 
extile Indusiry 


were also turned over to the local governments The local 


governments were allowed to establish ocean shipping. 
aviavon, and other enterprises In the special economic 
rones. coastal cities and towns opened to the outside 
eS eee oe 
ments’ control over the enterprises was further 
enhanced In |988. the output value of the indusinal 
products under the management and control of the local 
governments made up &C percent of the industnal gross 


a2 


percent 
percent 
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taking up the tasks of supplying raw materials to a 
portion of the central enterprises, building Baan facil: 
ties, and so forth 


What is more — a “be one os increase if the 
enterprises’ power if finances and the 
expansion of their dosislonmals power in production 
and operation activities, both central and local 
enterprises have strengthened their independent! status 
Toa definite degree, even the local enterprises. which the 
local governments have considered to be “their own,” 
have to shake off the local government's admin: 
istrative Mandatory control This caused the local 
governments to reduce their zeal in ting preferences 
to local enterprises Following the in the finan: 
cial system and expansion of the decisionmaking power 
of local finance in the issuance of bonds and debentures. 
there has been an increase in the financial power which 
can be autonomously handled by the localities In par: 
ticular, after the two-time enforcement of the measure of 
“tax-in-hew-of-profit” and the corresponding tas reform. 
local governments’ financial receipts. aside from being 
deiermined by the profits remitted by the local enter: 
prises. are to a large degree determined by receipts from 
various kinds of taxes applied universally and without 
discrimination on all the enterprises (principal!) com: 
prising value-increment, business. and income 


enforcement of the contracted-receipts system in central 
and local finance. local finance is most con- 

with the condition of the local enter: 
economic effects but also with the central enter: 
production and operation conditions Hf at this 
governments still discriminate against the 
enterprises, then this would be ver) unwise At 
time. following their expansion of the enter- 
power and its possession of a defi- 
decision-making power in respect of 


. purchasing input materials. 


abit 
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2 In its capacity as protector of local enterprise. local 
government's mayor efforts at the time of the traditional 
system were mainly directed at the central depariments 
in charge but have shifted to guarding against other 
localities, that is, from mainly net the 
“departments” to against the “localities.” ng the 
expansion of the enterprises’ autonomous power and the 
central government's policy 

delegating” to the localities. the central departments 
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traditional centralized and unified controlling power has 
been y reduced. This is true fol only with the 
spec ph my ty Any hn yh a 
Aomic papernens it y of materials in t 

case of state's + a control of the 
output of products, and be it the commodities under the 
state's fined prices of the corresponding portion of the 
ventral financial receipis, they have all been great! 
reduced Concurrently, the various local governments’ 
economic control power has been enhanced Thus. this 
forms a sor of competition between enterprises of a 
locality and the various local governments for realizing 
the development of the local economy and the enter: 


and 
every local government hopes that its local enterprises 
competitive power will be strength: ned 
provide adequate protection to the local enterprises in 
this regard a a tp pet 
eriticize the phenomena of forming special 
— Fb. — —— Although a 
. economy.” we are st 
unable macroeconomically to analyze the effects of these 
phenomena on enterprise operation activities and the 
economic effects, yet om enemens do reflect new 


overnm neha ep lave the track of ul imple 
ve to leave im 


power, and seen from the general body of China's 
national . 
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5 1950-1988 Financial Statiatics for China, pp 97, 149 


4 JING VANJIU (PCONOMIC RESEARCH] No 5, 
1990 p 45 


5. World Bank, (085 Report on World Development, p 4 


Guangxi Tax Chief on Using Tax Levers 


VC 101074 Nanning GUANGAT RIBAO in Chinese 
d4 Sep Oi pp? 


~~, by Song Nihui (1345 6932 6540), Chief of the 

Soke The ~ “, of rT oe 

" Thorough Use as Levers, Vigorously 
Development| 
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development They don't pay enough attention to this 
work and the measures they adopt aren't forceful 
enough Therefore the work is developing unevenly At 
the same time, Cuanga: still does not have a complete 
and systematic plan for advancing production and 
increasing revenue The work of advancing production is 
still done, in many places, in a hit-ormiss fashion. and 
clear enough Therefore, we must cer 
this program 


First, correctly understand and handle the relation 
between sinict observance of tax laws and economic 
development, and view tax laws as the basic guarantee 
and key to good revenue work China's tax policies, laws 
and rons were devised in accordance with the 

for the development of social production. and 


tas laws are consistent with the of economic devel- 
opment Therefore. in our we must uphold tas 
laws. and also pay attention to ng tax levers to 
promote production development We must strictly 


practical problems that cxarst in production development. 
we must take the mitiative to solve them within the 
limits of our authority. but when they fall outside our 
ion we Must actively refer the matter to higher 

for solution 


Second. correctly understand and deal with the relation 


of getting revenue by promoting production Only in this 


management of tax-collection and macroeconomic con- 
trol according to unified tax laws and the principle of 
centralized tax authority Alt the same time we must 











omy. Second, the premise of centralized tax 
au ty, use the authority we have to 
promote Third, while guaran 


production , 
wy La ney dy pm a Fee pe 
terprises 


Fourth, correctly 
between liberalization and stimulation and the intens- 
fication of oversight and management. The policy of 
liberalization and economic stimulation is for the sake of 
economic development, the intensification of oversight 
to maintain normal economic order is also for the sake of 
economic development, the two complement each other 
We must pay attention both to promoting production 


ee 


time, we must also strengthen law enforcement and 
supervision in the economy, protect the national 
interest, and assure that reform and opening up proceed 
smoothly 


To elevate the work of promoting production and 
increasing revenue to a new level, we propose the idea of 


ECONOMIC u 


stimulating large: and medium-sized enterprises, pro: 
mMoting the development of town and township enter: 
prises and the caport-oriented economy. and assist enter: 
prises in producing saleable products and raising 
economic efficiency We must ceaselessly improve 
methods to promote production We must pay attention 
to TH41Or special characteristics of laa work, to 
fully using the advantages of tax riments in their 
extensive connections, sources of information, be 
familiar with enterprise production and ma t 
and financial management. and promote uction 
from the aspects of policy. work. information, knowl: 
edge, Management and so forth Moreover, we must 
genuinely strengthen prior investigation and verification 
oi results in uction advancement projects. 
Ay dee at all levels must strengthen leadership 
and carefully organize Tax bureaus at the county level 
and above must establish leadership squads and produc- 
tion advancement offices Bureaus at the grass-roots 
level and tax offices must establish production advance: 
ment squads and establish a complete system for pro- 
duction advancement work. including a case evaluation 
, & goal responsibility system. a leadership coor- 
nation system, a statistical report sysiem and an 
appraisal and commendation system. and carry out 
standardized management siep by step 


Effort Clears ¥ Billion Yuan Debt 


OW 1210124591 Beying XINHUA Domestic Service 
in Chinese 1108 GMT 9 Oct 9! 


[Text] Beying, 9 Oct (XINHU A)—According to infor- 
mation gathered by reporters from the office of the State 
Council's leading group for clearing “Chains of Debt 
Default.” the nationwide effort to continuously liquidate 
debts incurred on fixed assets investment has proceeded 
smoothly since its initiation on 20 September As of W 
ber, 43 provinces. autonomous regions. munici- 

ities directly under the central government, and cities 
with independent economic decision-making authority 
across the nation had 1 ed a total of 15 billion yuan 
of bank loans into the and raised | 44 billion yuan 
of funds. These represent 8! percent and 15 percent. 
respectively, of the prescribed amounts for cash infusion 
and cash collection In the 10 days of continuous hqui- 
dation since 30 September, “debt chains” totaling 31.8 
billion yuan were shattered across the nation, and inter- 
provincial debt repayments totaled § 95 bilhon yuan 
Consequently, 1.9 yuan were liquidated for every one 
yuan injected. The State Council's leading group for 








clearing “Chains of Debit Default” has urged all localities 
to step up follow-up inspections of the continuous liqui 
dation effort and to supervise every aspect of 1 to ensure 
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three yuan of more for every yuan injected, and siriectly 
prevent the loss and misuse of debi-rehef cash The 
following shows progress in Continuous debt lquidation 


rational utilization of debt-relief cash. strive to liquidate sin Various localities 





__Table of Nationwide Cash Infusion and Continuous Liquidation of “Debt Chains” 
From 20 te 30 Nepiember 109) 
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imdusinies in the grow industrial output during the 
panes was 448.451 6 (based on the constant prices of 
) 





sptuetetel Uvedustion tnevessss 14.3 Pescent tn 


OW 08111140901 Beguine AINA in baglioh 
WISUMT ANY! 


| Feat) Beying, November 8 (XINHUA) hina’s indus 
tral production jumped 14.! percent to 204.5 billion 
yuan in October the State Satitical Bureau reported 
here today 


However, specialists warned the growth rate might be 
too fast and called for review of the developing situation 


Industral production grew 11.9 percent from January to 
October, while retail sales rove 12.8 percent in the we 
fine months of this year The investment for fixed assets 
jumped by 21 8 percent in the state-owned industrial 


enterprises 


The state-owned sector of the economy grew at an annual 
rate of 9.5 percent while independent collectives grew 19 
percent and rural industry 26 7 percent 


However, indusinalists noted that the excessively fast 
rate and slow readjusting of the industrial structure 
ve resulted in low eoonomec eff oncy in indusines 


Rapid Development of Lextile Industry 
HK 13110626091 Regine CHINA DAILY in English 
13 Now Vl pd 


[By Zhai Feng “Textile Firms Moving To End Slump”) 


[Text] China's textile industry 1s dragging itself out of the 
quagmire in which it has been bogged down 


“Managers of textile mitts are being asked to improve 
technology and develop new and more marketable prod- 
ucts.” sand Qian Yongaing. an official of the Ministry of 
Textile Indusiry 


Textile factones with outdated machines, turning out 

shoddy goods. and unable to improve. will probably be 

Oe Qian said. om an interview with CHINA 
A 


However, managers of the indusiry are really the 
nation’s heroes. and everybody 1s indebted to them 


Not long ago. the nation had to use coupons to ration 
cloth, and men and women. old and young usually wore 
similar blue garments in winter It was very possible for 
taking a girl for a man and becoming the butt of jokes. 


But now you will see a completely different picture if you 
take a walk in any of China's cities. Not only the young 
but also the old wear colourful clothes in novel siyles 
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The teatile industry has fh at a pace of nearly 17 


percent — the last 10 years, and has become a 
cornerstone of the national economy 


This rapid development, however, has alo created a 
number of problems which eventually have plunged the 
industry into a —. 1989 and its economy eff 
crency has declined this year, Qian noted 


The Ministry data show that 47 percent of the textile 
mills are running at alow. and ts of the industry fell 
by over 24 percent during the first hall of 1991. com 
pared with the same period of last year 


The Minister of the Textile Industry, Wu Wenying, 
recently blamed the drop in the cconomn returns of 
Many state-owned teatile factories on the stockpiles of 
unsold products 


The country’s total inventory of textiles valued at 20 
billion yuan ($4.1 billion), equivalent to 10 months 
domestic sales, according to an BCONOMIC DAILY 
report 


“Although the shortages of raw materials have kept 
many teatile mills running at partial capacity. the stock: 


piles of textiles have continued to grow Quan sand 


According to the State Statistical Bureau the cotton 
yield last year rose to 4.5 million tons, up $20,000 tons 
from the previous year. but still couldn't meet demand 


It 1s estimated that the industry can consume more than 
5 million tons of cotton a year 


Small textile mills, particularly those operated by town. 
ships. have mushroomed throughout the the country 
ing the past 10 years. There are now over 90.000 
ip textile factories, accounting for 60 percent of 

the total 


While it 1s true these small enterprises have boosted local 
economies and become mayor contributors to local rev. 
enues, many of them use old equipment removed from 
bigger state-owned mills. and waste raw matenals 


If they run at full capacity, the small cotton mills alone 
can almost 2at up the annual cotton yield, sand Quan 


Yongqing 


As for state-owned mills. the government used 'o ensure 
they got all the raw materials they needed. bul now they 
are faced with a rapid drop in the promised quotas and 
have to buy a lot on the open market 


For example. the government promuses to give Shanghai. 
one of the country’s most important textile industnal 
centers, 250,000 tons of cotton every year, but the city 
can obtain only half that amount and has to buy the rest 
at market prices 


Zhou Caryu, director of the Department of Light and 
Teatile Indusines of the State Planning ( ommission. 
said, “Production capacity of the textile indusin, has 
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swollen during the Seventh Five: Year Plan period (| 986: 
90). pulling More strain on raw materials supplies and 
adding to the stockpiles 


The number of spindies has risen to over WO million. at 
least 10 million more than needed. he estimated 


PEOPLE'S DAILY 


Worh-out facilities are keeping out advanced technology 
end preventing the dovelepment of new products 


Moreover. the industry is the of fund 
shortages. even it has invested $8.4 billion to 
improve technology the last 10 years 

Prices of raw materials have spiralied. taking 

costs up with them stockpiles have also got in 
the way. drawing off capital that the factories want to use 
for investing in new machinery and frustrating an effort 


10 years. 
The country will pump mere money into state-owned 
textile mills to help them 10 install high , and 


will give top pnont Soe a oe 
other old centres of the wen industry 
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Minister Wu was adamant that teatile mills must dispose 
of obsolete machinery as scrap iron. and said they would 
be punished if they sold it to other factories 


To keep development on the rghi track. the government 
will umplement a licence system. and enterprises without 
a licence from the Ministry will be stopped. she added 


Preparations for First Robotic \ssembly Line 
OW 281014269) Beying NINHT A in English 
1346 GMT 28 Oct 9! 


Teat} G , October 28 (XINHUA =A feas- 
spoutie Uo bao ben compivens to too Ueavies ci: 

ine way ing elec: 
tric fan factory in Foshan City, Guangdong Province 


According ‘o the factory. installation of the electric fan 
production and assembly line wil) begin in February 
199) and will be be put into tral operation neat year 


The Huaying fan factory. one of China's 10 major rural 
enterprises. af annual production capacity of over 
four million electric fans. and its products are sold 
throughout China 


In April of this year, China's “86)" high-technology 
planning committee for automatic robotic assembly lines 
eo aan OW SS aaa 
ine 


The factory will install three robot controlled lines. the 
first of which will be a 20-meter line with 14 working 
stations The assembly process will be controlied by five 
robots. and will have numerous monitoring. detection. 
automatic control systems and sensors 


When the new line goes into operation the company will 
be able to reduce manpower by some 60 percent and the 
number of substandard products will be reduced by 10 


percent 


The robotic assembly line was developed by the South 
China Institute of Science and Engineering 


Tianjin Plant Produces Bicycles With Germany 
OW 2011075991 Being NINH A Domestic Service 
in Chinese OS31 GMT 18 Now 91 


[By reporter Yang Like (2799 3810 4430)) 


Text) Tianjin, 18 Nov (XINHUA}—The Tianjin Sipu 

Company has produced | million Spnk bicycles 
and paid over 45 millon yuan of profit taxes dunng am 
last three years. topping all bicycle manufacturers in 1... 
country in terms of per capita tax payment. output of 
Quality goods. new products. and other economic and 
technical indexes 


A joint venture with Germany. the bicycle company is 
also the first company in the country using robots to 
manufacture bicycles Since the quality of its goods is 
controlied by a standardized production system the 
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that establishing and perfecting a system of unemploy 
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imefficvent, it aggravates the “miniature society” syn 
drome and has an eairemely negative effect on invigo: 
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countryendo) thy quaker felon progresses and 
More MET ant an Hee eeees Convereely the 
the standard (her change on the crtees eapecally 
large tere) the cme cohonen pragreeses and 
ate 118 ce@oers In lat He the qualitative 
betworn the rural ances and the coteee on thew 
of wellare that have decubed the late of reform 
places Purthves pret of thee ve that 

the Coomomen rooulie of “Uhewe 
whally foreign oened coterpriees. 
eh enterprise: an at preewrnt 
enverprises The shows that the low efficeney of the 
traditional vin tune toe @reat eaten, created by the 
weft remey of the cpa ment dependent wellare and 
weurity syetem Thve peated igh emmy hy. 
ment on the peri of coonome efficency The 

Hank imepetion report eattied “China Reform of a 
Social Security Syotem i a Socwlet Doonomy” pre 
wrted to the povcrement pomted owt “China's socsal 
security system the hve obetack: to a more efficvent 
operatven of ehonterprees China's eoonome reform 
has developed to the poral where 4 4 feceMaTy to 
reform its socval cocunty The ell encourage enterpriee 
reform tas rehorm yy >t wy A- 
crrculatien of labor ma a eve 
impetus to ( hina ’s coonomn therety benefitting 
development and erowth of the national coonomy — 


Thr etabhehencnt of unemployment 

that an enterprise: «hing and firing of rts labor force will 
be based on ity cffhoency and that question of socal 
farrmess coh as ecilan and security for the unemployed 
will be resolved ty the state Meanwhile the state will 


if 


nh 
ei 


1%. @vINg COMederation to farnew” are mutually 
We should use ncfonm to promote stability and wer 
stability te safogeand coform by establwhing mechanrne 
to abworh and cushion the chowk through the burideng up 
of a “tg pot” on a social scale (@ social seourity system) 
which will break op the “two tig pote.” encourage 
Structural readpustmcnt (the shift of factor between 
idusines) and promot: the emergence of other reform 
Meavures 


The arm of coomenn: corectural reform « to mold a nee 
socialist Commodi) structure whech » both efficent and 
matted by equality and whech ell organically combine 
the functions of planning and with marke 
mechani ft should be noted <n al idea 
part of market competion on the service of 
the aem of whech © to give enteral eoonomn fatronality 
to the Coomorns structure whereas enemployment ineur. 
ance iteelf nn pan of planning and regulation Ite purpow 
i to safeguard wxsal ability and guarantee social 
fairness The typ: of farnem 1 nerther total equality nor 
is 1) automat equal opportunity for all tt « rather « 
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yrempin ment created by a very large population Thee 
preswene on the finan. of adminntratron of unemploy 
ment oneerance ace comstanth on the omcreaw a com 
iran pot cavily overlooked ( omung at the same time 
the estomates of labor and pereonnel department: arr 
hard to even Pus, the Sate mee pul out 
10,000 year to Placements for cach labor force on 
town and city SS ee tee 
6,000 yuan for owned enterprises 
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ch Money ferifucture of reneform® some = The diapersement of wmempbo men) compensation ae 
whet the employ Men! oy etem ope Hi eoaiien auch aneniinen antennae 
ard wm ial wecurity ao heeded to Maimiann living handends the telethon 
heleeen hemp men! COmpen ton and 3 
Ve eddetecen unemployment greatly fedure — vious income and previous level of produ tivity A 
a ay yey Qh priate eRoOUrAgEMOnI® bo monk and (nme lemite for 
productive hours henge e COM PE Retin 
only four hours a) the shortest, Model surveys by the 
am Saou, im Gee Se oe China's MeOH! iMewranm« eotem and ite adher: 
average mducenal enter: ence to sour lieing sandands huh are decoded by the 
boul wa quality of wacial ieutam« ae well a ty the commtn’s 
4 CUTER eitwation 26 the primipte of femunet: 
Plastics yam eee © Pek eHemplo ment cOMpene 
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duction hownde 

cotta would each 

com of wages for wmeurance 
All individual who have pard into the tate + unemploy 
ment umewrance whether they are worker in enterprrers 
fun by the sate, collectives, of the three binds of 
enterprien of whether they are employers of individy. 
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temporarily umeMpbo ned workers the — 
define the haw slandand of ln 


fot them by CoomOtnn Unwcturel 
sem feel! Meet ch ourage worker to 
obile COnTNDeting to coterpnes develop: 
turnover of the wort force Tha ae 
Compensation chowld be low and be 
aly compensation chould be 
top level of avernetance current) pad to thee 
and lyert than the lowest etandard 
+ group volved General 4 con be 
yuan Appropriat: adjustments in the 
compensation «© pad an he made on the 
current fate of Cent une mpl ment ‘renetally 
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this 4 One year Afier one year workers must. fora 
period of ume have engaged 6 qualifying work (for 
a enterpriees fun th) the vate collectives. the 

three of emterprioes of bi coheed cndy edwale) before 
they can again be cl@blc th) foo: enemployment 
of vxval onewran ueomphy ment 


be admunnioned bh) a special organiza: 
tr feapometile for such function as 


Planning of the fund copetcting the wnem. 
screening they qualifi ation for compensa 
Vy wo and accumulating fund mvew. 

lat we Mhowld Cotmedc: labor and personnel 
depariments a organization: for aiminetenng whem. 
ploy ment imeuratmer 


wREMPlOn ment noorance work well 
commode with the 
of eremplon ment ec have to estab 
2 system of screntifix fore: acting who bh foretell and 
vremplon men nowtance and it 
anal) ree (he causes of wnemploy: 
1% attendant reper weno so thal ee can 
teepomer Al the sane time forecasting 
undervianding and becoming familia: eth « in 
the needs of employers on the po and rctuned 

with reepect to social rmeurance chatics the otate to act 
cath and make proper plans to prevent being taken by 
ewrprier and to provide Proventin’ measures 
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and cash 

that ides — 
eoverAment provides ufban reudents (hrough 

ne op ape ae 
termed @ } dden Since such @ subeidy is con 
tained in actual merchandise it 8 only when urban 
residents consume them that the subsidy is obtained For 
this feason, we term i a subsidy in bind By @ cash 
cuberd) 19 Meant a direct government incfease in urban 
rewdents imome 
It 1s a culeidy issued in the form of cash, thus it 8 often 
termed an Moet 
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subvidized agricultural 
sordty wuanathvian © Gomanb OF eobumiaas copied 


HEHE 
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ie 
elit 
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situation in which the supply 
products cannot meet demand This 1s detrmental to a 
ratvonal readjustment of the agncultural production 


Mructure 


Third sulerdees on kind cannot stimulate agricultural 
production Subwdies in kind can only benefit con- 
sumer Not only do producers gain no benefit but rather 
they are hurt to a certain extent Because of lymitations 
on the amount of subsidization, the state's 


ECONOMIC a 


agficuliural Product pra urement proes will Be very 
@featl) lied therehy) impeding the development of 
agri uliural production 


Fourth subsidies in bind ar Rudden a8 far as consumers 
are concerned The benefit i. Consumers ie not 

Linlihe cash subsidies subeudees on bind do not 

im fears ufban feudenis incote thus urban teedents 
do fot have a sense of OP tous gann 


Fifth if terms of the amount of subeedization necesan 
for urban residents to derive the same amount of satin 
faction, subsidies if bind ate lees effective than cash 
cubrendies 


Speedin Co Magee Cetave Agri wlteral Price Sates 


(1) We believe the following remedies should be applied 
to cure the overtly large total amount of agricultural price 


First is various measures to control the fee in agricul 
tural production costs to case presoures for an mcrease in 
agricultural product procurement prices Since the rive is 
agricultural product procurement prices is a direct 
reason for the increase in agricultural price subwdies. by 
controlling fees in agrvuliural product procurement 
Costs pressures for a fee 19 agricultural produce procure: 
ment prices can be chmnated Agricultural product 
proves may then be maintained fairly table 
a certain period of time making powible the control 

of the we of agricultural product price subwdies 


How can agricultural production costs be controled” We 
believe that first. active encouragement must be given to 
enterprises that produce the agricultural means of pro- 
duction to improve their production te » and 
improve administration and Management to down 
production costs and increase the labor productivity rate 
as means of lowerng retail prices of the means of 

ural production In addition effective actions 

be taken to prevent arbitrary assceements and the 
arbitrary collection of fees from the peasants in order to 
teduce the:t burdens 


Second 18 a reduction in the range of agricultural prod- 
ucts subtidized price subvidies abolished for some agn- 
cultural products having little affect on the standard of 
living of urban residents Too wide a range of subsidies 16 
an important reason for the overly large total agricultural 
price subsidy bill in (hina We must gradually scale back 
the range of subvidies. cancelling price subwidies for 
agricultural products thai do not much affect the san- 
dard of living of urban residents One caample is cotton 
wadding, which can be used for a very long time and 
urban residents comumption of which 1s extremely lim: 
ited Abolition of the subwidy for cotton wadding would 
not have a very great affect on urban residents standard 
of living Another cxample 6 cotton textiles for which 
prices have increased several times in recent years while 
very great changes havc taken place in what people wear 
Consumption of cotton textiles has gradually declined. 
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difference between panty and negot . 
the average amount of grain supplied Second 1s 

a sur reduction of grain ration standards 

standard of living has improved. residents have gradu- 


the increased amounts of grain for certain occupations. 
the amount per resident averaged 29.5 yin Thus cach 
rewident was entitled to one-siath more grain than he or 
she consumed By reducing by two or three jin the 
monthly per capita grain ration entitlement. a saving of 
between 600 millon and 900 millon jin per month 
could be realized for the country’s 300 millon nonagn- 
cultural population This would mean an annual saving 
of between 720 millon and | 08 bilhon jin of grain. This 
would make powsuble a very great decrease in the grain 
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the state currently bears the entire burden for the 
sabeidien a system 


A compensation 
y owned indusirial 


hational | | grain compensation 
payments would be carned on the books of those 
ey Seep Sas The national treasury 
for the grain compensation fund 

for public institutions 


gradually increased while wally reducing price sub- 
sidies to urban residents We recommend the following 
means of doing this 


First is continuation of the policy of supplying peasants 
with the means of agricultural production on favorable 
terms 


Second is mayor efforts toward the development of 
agricultural science and technology. and greater 

tion and application of the results of scientific and 
technical research 


Third is to increase investment in agriculture. doing 
more in the way of burlding basic agricultural facilities. 


Fourth is a gradual reduction in the amount of fixed 
procurement of agricultural products on contract in the 
gradual change from two track to single track agricultural 
product procurement pnces 


Fifth is using wage reform as a basis for gradually 
reducing price subsidies for urban residents 


(3) Inasmuch as China's agricultural price subsidies are 
ineptly administered. a should be made gradually 
from subsidies in kind to subsidies after which cash 
subsidies should be gradually eliminated through wage 


Finally. since the foundation on which the country's 
agricultural price subsidies rest is the economic develop- 
ment strategy of the country’s histoncal stage of devel- 
opment and the concomitant low wage and low agricul- 
tural price policies. complete solution to the country’s 
agncultural pnce subsidy problems requires a genuine 
change in the country's strategy of giving prority to the 
development of heavy industry. implementing instead a 
relatively favorable development strategy in which 
everything centers around economic returns. Coord)- 
nated reform of the economic system. including the pnce 
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system, the wage system, and the fiscal s should be —s outflow of agricultural surplus will end, and the su 
carried out to eliminate the vicious cycle of low wages, —s taken by the state from the agricultural sector will be 
low prices and ~ dy— ies. Only by ning eco: — largely used for agriculture 

nomic system can China's agricultural price 


~-4§- 4,5,4,4-—* 5 solved. 


Measures To Ensure Agricultural Development 
YC KOO9GA ing NONGYE JINGHI WENTI 
/PROBLEMS OF AGRICULTURAL ECONOMY/ 
in Chinese No 9, 23 Sep 91 pp & 12 


[Article by Feng Haifa (7458 3189 4099) and Li Wei 


(2621 8691), of the Department of Agricultural 
Economy, Northwest Agricultural University: 


oe on China's Agricultural Development in the 
‘s 


[Excerpt] [passage omitted) 
a of the Faqual Agricultural Development 


In light of China's present economic conditions, to 


implement the equal ural development policy, we 
need to solve two macroeconomic problems, 
namely. usting the price structure and increasing 


industrial _ and solve one basic microeconomic 
problem, which 1s to foster the idea among peasants that 
they are the major investors in agriculture. 


To ach. ve equal development of agriculture, it 1s nec- 
essary first to readjust China's present price structure of 
a i Lome gery = and achieve the 

indust agricultural products at equal 
valve, Obviously without elimination of the “price scis- 
sors,” industry will not stop taking agriculture’s surplus, 
and there can be no ural and industnal 
development. In view of the ity of the price struc- 
ture, the inflationary pressure could be brought on 
SS ee ee eee 
of state finance to accept the changes, and the adapt- 
ability of the social interest structure, we believe that 
China al present lacks the conditions to eliminate the 
“price scissors” once and for all. We suggest the adop- 


“price scissors” into agricultural investment. Price read- 


to tflow of agncultural surplus. From now to 
the end of the century, if the price index of agricultural 
products can be raised about 6 percentage points over 
the price index of industnal products each year, that 1s. 
to have the gap between the value and price of agricul- 
tural products narrowed to below 7 percent, and if the 
agricultural portion of the national budget can be grad- 


ually increased to over 10 percent, after about 10 years of 
transition, by the year 2000, the overall and on-going 


However, the extent to which China's price structure can 
be readjusted and its financial and budgetary capacity to 
compensate for the price changes depend ultimate! cee 
the efficiency of industrial production. Without 
tively increasing industrial production efficiency, eq 
agricultural development is just empty talk. If the noe of of 
agricultural surplus into industry is forced to stop, it will 
cause industrialization to slow down, even go downhill, 
and the resulting negative feedback can very possibly 
- impetus to the expansion of the “price scissors.” 
objective fact is that China's industry is seriously 
inefficient. China's energy consumption for the produc: 
tion of $1 in GNP is more than double that of the United 
States, more than three times that of Germany, and more 
than four times that of Japan. If it is argued that this 
mixed index, which contains the price factor and is 
influenced by exchange rates, is not accurate enough, 
then the fact that China falls far behind Japan in a 
comparison of 22 basic indexes on the net consumption 
of real materials for industrial production in the seven 
fields of petroleum, power, metallurgy, construction 
materials, light industry, textiles, and chemicals should 
be convincing. Of course, it 1s not fair to make a simple 
comparison between the industrial of China, 
which is in the last part of the first stage of industrial- 
ization, and that of a developed country in the advanced 
stage of industralization. Bul, even in comparison with 
India, whose overall economic level is lower than 
China's, we still consume 70 percent more for the 
production of $1 in GNP. The wide gap cannot but make 
people think deeply As shown by domestic comparisons, 
the efficiency of state-run industries is far lower than 
collective industnes and town and township industries. 
According to data from the second industrial survey, 
state-run industnal enterprises’ total output value per 
100 yuan of the orginal valuc of their fixed assets was 
less than 95 yuan. 61 percent lower than collective 
industrial enterprises. and profits and taxes per 100 yuan 
of fixed assets were less than 23 yuan, ¥ percent lower 
than collective industrial enterprises. If low efficiency 1s 
wornsome, declining efficiency 1s frnghtening During 
the entire 1980's, China's industrial was basi- 
cally in a slump. and some indexes even fell below the 
level of 1976, the last year of the “cultural revolution.” 
So far there 1s no sign of improvement. Low efficiency 
coupled with a further slump has made the problem even 
more serious. According to a study between 1952 and 
1986, China's agriculture contributed 686.8 billion yuan 
in surplus to the state and industry through two chan- 
nels, taxes and the “price scissors,” but at the end of 
1986 the original value of the fixed assets of all the 
State-run industries was only 587 2 billhon yuan. It seems 
that if the agricultural surplus 1s all given to industry, 
then industry could have attained its present level of 
fixed assets without accumulating one cent of its own 
capital in the past decades. This shows how serous the 
consequences are of low industrial efficiency. which 1s 
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y the root cause of China's economie problems. microeconomic problem that must be solved is 
nless this problem is solved, there is ho way to indus = —s how to transform the small peasant mentality, cultivate 
trialize China. If the change from agricul: ah enterprising spirit, and foster the idea thal peasants 
ture” to “equality for agriculiure” is as an = are the major invesions. The ——— men 
economic revolution, then it is to China a revolution — tality is a manifestation of low and low quality is 
, ay hn ae oo aq AVA Chinese 
ng the + patiern of no initiative, no a) vate an spirit among 
sure, and no vitality, which hes been feloned’ fer Rtg ppt ty fey x 
decades, 11 is basically impossible to improve the eff, = mentary education, scientific and technical education. 
ciency of China's industry. cg ay Ap phe - At the same 
time. readjusting ro Plante eyetem 10 
me te yey + clarify property relations © Gaemaaaes 
will ape | increase agricultural ts. and peasant — F- -b, A a inves: 
income also increase gradually asa result As their tors to make a profit, thus providing the with an 
income grows, if ts can reinvest in agriculiure @ internal incentive to invest. are also | mea: 
of most of 1 sures for cultivating an enterprising spirit among the 


































































































ve a solid microeconomic foundation for Onis —_ peasants 
own accumulation Conversely, if peasants spend all the 
increased income on consumption, instead of rein- 
for aghiculture 10 gross on its own eccurmulation There. Suntletice on October Textile Exports 

ture to grow On its Own ton . 

fore, the microeconomic prerequisite for China's agricul: wi _ Beying CEI Database in English 
lure to grow on its own surplus accumulation is for w 
Peasants to become major investors in Al 
present, China's peasants lack the ne spiritto =: [ Text} ee Oe is a lit os the 
turn income into investment The Peasant men. —s export of China's textiles in October 199), 
tality 1% & Major enemy to an spirit, To to statistics released by the General Adminis: 
implement the equal agricultural policy,a stration of Customs 
in | Ven Ont nu 
coon - _— ton 9.8% a 
cotton yarn = co ton 14.08) 10.420 
artifical yarn = ton nas 26,712 _ 
conon cloth 10,00 19,902 a 
polyester cotton fabri: ee 10.0000m 1an 10, 789 ee 
rayon _ = 10,000m 140 PB) ] a 
synthetic fitter cloth - 10,000 1 600 2020 
pure with and wan 10.000m win 480 ; 
woo! fabric 10,000m 125 * 
Oct Export Volume of Cereals, Oils, Food 
HA2211100391 Beying CEI Database in English 
22 Now 91 
[Text] Beying (CE1)}—Following 1s a list showing China's 
export volume of cereals, oils and food in October 1991, 
released by the General Administration of Customs 
- ~ Ua Oe 1991 Ont 1980 " 
a ee head 2.662 wer 
Poultry ee 10,000 4) oO 
Ree! ee ton 10,707 Same 
Port ton yoe 12. : 
Froven Ohicken ton 4.2% $22) 
Froren Rabb anee ton 11% 1,983 - 
Fresh Eggs 1.000 25,561 Ma sas 
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Post-Doctoral Program Flourishes 
OW2111023791 Beying XINHUA in English 0216 
GMT 21 Now 9! 


November 2! (XINHUA)—China’s post 
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Anti-Tank Missiles Profiled 


92CM00744 Beying BINGQI ZHISHI (ORDNANCE 
KNOWLEDGE] in Chinese No 5, 15 Sep 91 pp 10-11 


Article by W 


Qingan and Wang Zengfu: “China's 


issile Undertaking in Weapon Indus 


institutions, factones and scientific research 
nizations for the study and development of missiles, and 
built nearly 100 general production lines for assembling 
missiles and manufactunng vanous | Below 
we will introduce several anti-tank of a repre- 
sentative nature 

First-Generation Aati- Tank Missiles 

J-201 Anti-tank Missile This is the first type of anti-tank 
missile system that China has and manufac- 
tured on its own. It belongs to the generation of 
anti-tank missiles 


missile to control a sposler in the jet efflux correct 
the missile’s flying course so that it will fly along the line 
of sight until it hits the target. 

The nozzle of the take-off engine of a J-201 
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MILITARY, PUBLIC SECURITY 


Hongyan 73 Anti Tank Missile This missile system 
belongs to the first generation of anti-tank missiles. Its 
ye —— Ae he 
wired command transmission control 


: 


ance (see details in BINGO! ZHISHI No 6, 1989). The 
of the ian- 73 anti-tank missile is 500-3000 
m, ite weight 11 its length 0.864 m, its armor 


Hongjian-73-1 Anti Tank Missile This missile is an 
improved model of the Hongjian-73 missile The major 
improvement was to increase the power of its warhead, 


raise its armor-penetrating power to 180 mm/68 degree. 
and augment the strength of the command-transmitting 


sile in order to insure ibility with the orginal 
technical equipment. 
Second-Generation Anti-Tank Missiles 


is difficult to and that the rate of hits is low. In 
face of these ~ ye have been 
made on the Hongyan-7 _ The new model uses 
infra-red semi-automatic guidance The 
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the wires to control the deflec- 
tion fins in the jet efflux to change the flying course of 
the missile and make the missile return to the direction 
of the line of sight until it hits the target. In addition, this 
system also retains the function for manual operation 
The of the an-73B anti-tank missile is 
400- Ak , 11.7 kg, its length 0.869 m, its 
armor penetration 180 mm/68 degree and its rate of a 
good hit 90 percent 
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Money Supply ( continues lo Grow at Slower Pace 


Increases in bank loans and investments have also con- 
inbuted to the money supply (BO tallies show 
that invesiments and loans by banks to private and 
public enterprises row at an annual rate of 20 7 percent 
in October, higher than September's 19 49 percent 


i 


The advances in bank investments and loans wenal that 
the local economy 1s reviving and gradually returning to 
its normal vicady growth Hua observed 


The country's foreign avects also increased wgnificantly 
in October because of the growing foreign trade surplus 
and an inflow of “hot money” trying to cash im on the 
relatively high interest rates here. according to CAL 
Satistics 


Quoting CBC tallies, Profewor Ving Nai-ping of 
National Chengchi University sand Taiwan's foreign 
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assets have incteased more than 234.5 billion At dir in 
the past 10 months This is one of the hey factor behind 
4 fapid growth in the domesin Money supply and a rive 
in the [words indistinct} Ving caplained 


008 Soanamate Granth Seajected Vo Geach 6.78 


OW D4 1085591 Tape CNA bane O48 OMT 
243 Now 


[Tent] Tapes, Nov 2) (0 NAb=The Republi of China 
economy will continue to sieadily Meat year with 
domestic demand as its chief driving force a cabinet 
level agency forecast Friday 


The Directorate General of Accounting and 
Statistics (DOBAS) projected 199) econormn growth 
fate at a moderaic 6.7) percent in real terms slightly 
lower than this year's growth target of 7 2 percent 


DOBAS officials noted that the current multitlhon- 
dollar Sin-Veat National Development Plan «il! help 
stimulate domesix demand and bolster economn 


growth during the coming year 


The Grows National Product (GNP). the nation + total 
Oulput in goods and services and the broadest measure of 
the country’s economic health. 1s capected to reach 205 3 
billion US dirs in 1992. a nominal annual growth rate of 
14 percent. the officials reported 


Per capita GNP will bu 9.95) US dire neat year. 
approaching the level of advanced countries the officials 
said DOBAS carer estimated Taiwan's per capita GNP 
at about 8.700 US dirs this year 


The country 6 expected to register a surplus of 74 
bilhon US dirs in its merchandise and service trade in 
199). about one billion 1'S dire less than thie year’s 


Taiwan has already accumulated a 10 billhon US dire 
plus trade surplus in the first 10 months of the year 
mainly because of a SO percent gain im caxports to 
mainiand China and Europe As this highflying growth i» 
hot capected to continue into Neat year the officials sand 
the 1992 trade surplus should fall below the 199) level 


Inflation will not go wild in the coming year the officials 
said confidently They foresae a modes 1} 48 percent 
five 1h CONSUMET Prices and a 0.25 percent decline im 
wholesale prices 


With the economy gradually regaining momentum the 
officials said private investments have been reing 
steadily in recent months following a disavirous & 6 
percent dive in 1990 and a further 4 66 percent dip in the 
first quarter of this year 


Civelhan invesiments grew an chcouraging 6 (9 percent 
in the third quarter of the year after a woond-quarter 


2 82 percent imcreave 




















Ha Ms est ee ee 
itl | fF Hehistan fila in He 
et ee fiat: sEfte or : ui 1 i #3 iff 7 i He 
ii fil aT i ft iit a isis He 
2% F hills fesse i} i fe ita bipll 
Ht i le 7 ie Beit el 
di feast bE Pea eb 

Heil 3 Hae Fit ltl lie hihi 

2 : 2 a 3 af e HH 
aj mea 
hn fp Hela Ht ad 
a: ‘ 2 = z - : z3 ; 

4 ip iH | iH u it d : td ih 

itn alll hel i 




















<8: 724223: ii oh triestcead =< PETEE] SSi7Hfti3s 

Bir aha ti) aug ic ual 

Pita Htie Me Le 7 i cr 1stys] Hibilh 

HE Lo iltadl ih 3 fly: Hut til pagel 

ality alle ie | stattide & Belly Hit 

i i HEF mil iui Tesbe ities 

¢ 7 ih IE iH i Bu SE ELUTTE ij Hill: ilk hi 

uid ta He ira i i Hi ee Wha 
fer i coi dd He ait 
iE E Ht HITE iid fe. ERE Geis 

Be ale Fe aa A \ die iid int 3 i 

em HN el aD 
Gil 0 laa ag hl ill fe Uitatt 





: 
- 
a 
= 
2 


Regarding the importation of technology, Shih Ven 
ditector of the Minniry of Leonomies, Scvence 


! 
! 
! 


digest technology  Stilled personnel are the key element 
to whether Tarwan will be able to Build a technological 
foundation to produce key spare parts 


The Liquid ( ry etal Road is « Hompy One That is Hard To 


As a result of Tarwan’s efforts in feoent years to train 
shilled personne! in selected technologies, Taiwan's 
upstream indusinics cow appear to have more abundant 
technicians tn January 199! Japan's Toshiba © 

Hon announced a» joint venture with Tung Yuan . 
trical Machinery which would produce compressor in 
Taiwan to » the domestic 5 deme ye 
a ~ pp A No 117) One observer noted that, 


Corporations a compressor group in the Machinery 
Institute of the Industral Research Academy set out to 
found the Jur ( hibh Corporation to produce compressor 
This was the main reason that pressured Toshiba to enter 
the world’s third largest an conditioner market, Tarwan 
“Had | pot been for the group of people being deter: 
mined to set up a plant sone of thee could have 
pened. he affirrned 


The road that Taran has travelled during the past three 
years in introducing | 1D technology has been a bumpy 
one. and the lack of chilled technicians has also greatly 
imcreased risks Three ycars ago. Tarwan firms contacted 
the Sharp ( orporation in Japan for the first ume One 
industnialiet recalled yb AR GK 
asironomical. bul i! also required Tarwan to let mn 

the specific technologies needed However, ‘at that time. 


wilely from Japan | a:wan began actively to seek oppor- 
tunities on Europe the | nited States. and Japan 


The new space that soternatronal competition was able to 
provide Tarwan contravicd with the strict Japanese divi- 
won of labor of the past 


During the 1990's and 1960's, Tarwan was always the 
first stopover in Japanese enterprises movement 


between Tarean and Japan. the Tarwan business man- 
aget of Mitsubit: (Corporation Hirose Yamaguchi. fell 
back on the pretest of an madequate local industrial 
siructure and invesiment in technology to say. “I don't 
think conditions arc adequate 


For a tong time Japan has brought into Tarwan complete 
product dewgn draeings and machinery Admittedly. 
Taiwan can awemble products cash) and rapidly, but 
Tarwan has neve: been allowed to enterely underviand 
the bas concepts underlying the manufacturing 
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to Taiwan Citing the inability to move Japan on inter- 
Hew Ting’ eon i sa 3002 the 
ing-kues 1 


change of attitude over the course of a year and a half 








wan 
wy th ay fp anuc said | 
the Taiwan requirement for 6, by A FW 
fol meet the optimum | 2.000 unit amount for building 
a Fanuc would have to make a re-examination in 


199) before considering i 


The reason for Fanuc’s recent 
pan SP) ee © haw & aiwan A person 
with behind-the-scenes events said that dun 


indusiry’s output and had 
Industry to build a factory in 
aiwan France's NUM [expansion unknown), and 
Japan's Mitsubishi were also secretly making plans to 
imecrease thei activities in Taiwan These various actions 
forced Fanuc, which held half of the world's market. to 
change its mind within a short period and openly 
announce that it was going to build a plant in Taiwan 


Taiwan's scientific and technical manpower that is 
abroad is also a card that Taiwan can play 


: breaking Japan's monopoly 


Even Japanese plants are thinking about relying on the 
eS ne ee ee 
to Taiwan 


In the sub-micron [tz'u wenn 2945 179) 4717) science 
and technology specialty im which the Ministry of 


dram chip) Yu-chuan. which was 
by a group of seven people who 
returned to Taiwan, developed a 12 microsecond 256 
KSRAM chip. the fastest in the world, in June 1991 
This 18 @ new-generation. high-performance memory 
urgently needed for microcomputers As of this time. 
only Hitachi Corporation in Japan had announced that 
it was promoting a similar product. Secing that Yu- 
ch'uan designed a high density memory chip. and had a 
large computer mathematics chip integration capability. 


TAIWAN as 


even this leading firm in the Feld of consumer elec 
ironies, whieh is known as an innovator came running 
to contact Vuech wang, hoping that ut could jountly 
develop a signal processing chip for use in high 
definition television (HDTV, 


Seale Needed for lechnology to lake Moot 


Admittedly, “talking techoology into Tanwan os diff. 
cult, for technology to take foot through enterprive 
Operations is an even greater «hallenge 


No avenues are open to imular Laman cacept to com 
centrate and coalesce resources wing scale to spur 
technology to take root 


By focusing of alliances among rndividual plants. the 
limitations of the too small stature of medium and emall 
enterprises may be overcome Kuang la Scrence and 
Technology, which produces the key module for laser 
printers—laser engines must not only have high tech 
nology, bul also form partnerships to cosure success mn 
the expansion of output 


Kuang-ta restructured the laser cnagine (hat the Industrial 
Research Academy developed The cngine that the mas: 
ter-enginecer class C anon factor) in Japan developed has 
more than 400 parts and 100 srows Kuang-ta’s has only 
240 parts and 90 screws Nevertheless, semple rehance 
on straightforward construction to facilitate production 
is not Kuang-ta s assistant general manager, Lin 
Wei-yuan [2621 2651 1218 6678). ctresses that “we have 
to vest together with customers — using upstream and 
downsiream jornt ventures to cosure market sve for 


Kuang-ta's products 


Wf Kuang-ta, which begins large sale production in 
199). ws truly able to get a firm foothold. surrounded as 
it 8 by the Japanese. that will be good news for penph- 
eral industries around the Taman computer industry 
Large Japanese firms such as (anon and Ricoh hold 
customers to strict conditions worldwide payment three 
months in advance of delivery a miunmum order of 
5,000 of 10,000 warts, and no Changes once an order has 
been placed Both Hungchs and the highly interested 
Sheng-pao have imvesicd in Kuang-ta Actually, key 
modules. which require a large investment and broad 
technology. are a natural for investment by large enter- 
prises. China Picture Tube. which « post 20 years old, 1s 
an cxample of a large Tarwan enterpriee that bit the 
bullet to bring forth a new situation 


Upstream Industries Must ( ompetc fora Long Time 


China Picture Tube. which was pountly capitalized by 
houschold clectrical applhance tioms. and which 
imported technology from RCA in the United States, 
went through trials when it was first founded First, when 
a market dump developed RO A withdrew After China 
Picture Tube shifted to technical cooperation with 
Toshiba of Japan. the houschold applhance imdustry 
sharcholders pulled out. leaving only Tatung to carry 
on. In 1985. China Picture Tube foally cmerged from its 
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difficulties and to Make money Cumulative losses 
amounting to NTS) billion were completely recouped 
within a year-and-achall Today, China Picture Tube is 
the best money-making enterprise in the Tatung 


(iroup 


(hina Picture Tube's technicians wanted to make some 
technvlogical breakthroughs to free themselves from 
Toshiba's unwillingness to sell They ana 
lyzed the chemical ingredients used in the picture tubes 

hen, they found chemical supphers in Lurope and the 
tinited Sates, where they opened a second source of 
supply They were dissats with the machinery used. 
w they set about finding ways to improve it Today, 
China Picture Tube has a complete plant-designing capa 
bility Thus anew Malaysian plant that it designed went 
into production without a hitch in 1990. producing in 
volume secondary television picture tubes 


China Preture Tube, which founded a development 
center four years 590. has actively researched computer 
display imaging t No one was able to teach China 
Picture Tube how to design a focusing lens having an 
unusual curvature that simulated the focusing action of 
the electron gun in a picture tube Two years ago, the 
tech al cooperation between Toshiba and China 
Picture Tube expired and was not renewed, but China 
Picture Tube continued on its own with developing a 
more refined. second-generation high-resolution picture 
tube for use with computers 


Even though Toshiba subsequently wanted to cooperate 
with China Picture Tube again, “the technology they 
wanted to provide we had already worked out our- 
selves,” China Picture Tube Development Center man- 
ager Ch’en Heww-ch'ven [7115 0208 0051) said bluntly 


Using China Picture Tube's caperences as an illustra. 
tion, a officer in charge of research in the Ta-T'ung 
(sroup emphasized that getting started in components 
required staying power “One must be determined to do 
it, and to capermment while doing it until the know-how 
8 found” 


Even while being dependent, one has to understand the 
social Darwinist nature of Japanese society in order to 
convince the Japanese to import technology into 
Tarwan “The Japanese undersiand power” Hoch Ju 
sung (6200 ¥067 1528], who has served Hitachi Elec- 
tronics in Kaohsiung for a quarter of a century, pondered 
a while before saying “Actually, this 1s the way people 
are” Twenty-five years ago Hitach: spent $50,000 to 
found Hitachi: Electronics in the salty ocean-air-tinged 
Kaohsiung processing zone Afterward. it did not spend 
another red cent: Kaohsiung Hitachi made money. accu- 
mulating its present NT$330 millon Using past work 
performance and operating success as an argument. in 
1990 Kaohsiung Hitach: convinced Japan to transfer 
tech to Tarwan Kaohsiung Hitachi Electronics 
spent NT$500 million from its own coffers to set up the 


Hitach: Group's automated LCD production line, which 
1s the largest in the whole world 
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Taiwan used the tact of forging links with Europe and 
the United States to restrain Japan, and now it can 
satisly the potential demand of enterprises in Lurope 
and the Unied States bchpeed by the screntific and 
technical might of Japan's industry, Luropean and US 
enterprises need alliances in Last Awa to restrain Japan 
They also hope to restrain Japan by bringing into being 
the most capert volume production capabilities of Japan 


bine Opportunities During the 1990's 


Luo —y} [S012 4145 1740), general manager of 
Philips in Taiwan and responsible for Phill.ps bast 
Asian components business, said categorically that 
“Tarwan, because it is located between Awa and the 
Pacific _ has extraordinary opportunities” Using 
France, which has been active in establishing local links 
recently, as an example, Stuh Venhoang sad “The 
French are strong in dewgn, bul are not versed in 
large-scale production France and Taiwan complement 
each other in this way © 


Actually, even Japan needs Taiwan During the 1990's, 
the greatest internal problem that Japan will face i a 
labor shortage. thus. areas outede the country offer a 
fitting alternative for the building of a regional economy 
Taiwan can share Japan's labor in the East Asia region 


The analysis of Hitoshy Yanagawa of the Japan Eachange 
Society os that when Japan's brain-power intensive 
industries move broad. finding a body of middle-ranking 
cadres who can take vigorous action and who can link up 
with Japan will be most important In looking around 
Japan's important future economic hinterland in East 
Asia. only Tarwan can provide this kind of talent that 
can work in harmony with Japan 


The Nippon Blectronics Corporation (NEC) manager in 
charge of procurement in Tarwan, Murao Junichiro. also 
acknowledged that production lines in large Japanese 
enterprises are constantly capanding, bul there is a 
shortage of factory hands Many products must be con- 
tracted outside Japan for production, and Taiwan's 
manufacturing caperence fits the bill NEC) which has 
been buying telephones and power supply equipment in 
Taiwan, 1s now thinking of buying Taiwan fax machines 


Like Holland and Sweden. Tarwan has to be a place that 
1s small in arca bul whose international citizens have no 
small strength In a division of labor system in which 
Europe. the United States, and Japan cach have the 
own positions, Taiwan must also develop a strategy that 
provides a position for Tamwan 


While secking autonomy in the midst of indusinal 
powers. the battle line lies all around Taiwan However. 
the road to opportunity also les all around Tarwan 


Liang Chin-shu of Ch'van-Yu Electronics sand, “We 
have to make more frends now. we have to forge wider 
relationships " He sand, “We can almost say that Japan 
has been our best frend in the past. bul should it turn 
against us. what are we to do” 
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Se ee ee ee can become the most important partner of a large 
to pay attention to tactical during the 1990's corporation Gesturing with his hands, he sod 


‘The size of a 1On OF @ COUNTTY 18 NOL Important excitedly, "Most important is being able to deliver the 
So long as it has the capertise, even a small corporation =. goods. 
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buture Court of Final Appeal Perceived 
JC MOUS 24 Hone Aone TA AUNG PAO in Chinese 
LOA pe 


[Article by Wan Yi (800) 6654) “Establishment of 
Court of Final Appeal in 1993 is Anticipated”) 


{Teat) On 26 September the Sino-British Jount Liawon 
Ciroup issued a press communique in London Experts 
from both sides reached an agreement in principle on the 
early establishment of a Court of Final Appeal in Hong 
Kong Hoth sides agreed to formulate and revise the laws 
and other relevant preparatory work It is anticipated 
that this court will be established in 1993 


On the discussion of the Final Court of Appeal in Hong 
Kong there casts a greater difference of opinion within 
the Sino-Hritish Jount Liason Group. There are three 
Major points |) the proportion of overseas judges, 2) the 
number of nonpermanent j and the degree of 
imiernational character, and 4) the issue of the extent of 
authority of the Final Court of Appeal in judicial inter: 
pretation of constitutional documents After John Major 
visited China. he said both sides abolished their prin- 
ciple differences The rest are only minor details that will 
be solved by experts from both sides It is anticipated 
that the preparatory work for the Final Court of Appeal 
will be established in the near future The press commu- 
nique of 26 September assured this prece of news 


If we discuss it from another angle, once the Final Court 
of Appeal is established in Hong Kong it will have 
historical significance From the view of international 
law the concept of a nation’s sovereignty manifests itself 
iN supreme administrative power in dealing with 
internal and caternal aflairs. and jursdiction is the most 
important component part Pror to 1993, according to 
the “British Impenal Mandate” the British have final or 
supreme jurisdiction over all cases in Hong Kong There- 
tore. at present the place for final appeal in Hong Kong 
is still the British Privy Council But after 1993, once the 
Court of Final Appeal in Hong Kong 1s established, the 
Hong Kong people will have their own place of final 


appeal 


(n the question of Final Court of Appeal, the media has 
different opinions | will analyze some viewpoints 


First. whether the allowance of only one overseas judge 
violates the “Jot Declaration” and “Basic Law “ “Sup- 
plement 1° of the Jot Declaration stipulates that 
revision of Hong Kong's judicial system 1s to abolish the 
system of appealing to the British Pnvy Council! and 1s 
replaced by the Court of Final Appeal of the Hong Kong 
Special Administrative Region This 1s the premise for 
establishing the Court of Final Appeal At the same time. 
Article 81) of the “Basic Law” stopulates that the Court of 
Final Appeal based on necessity can invite judges from 
other regions that practice common law to participate in 
judging From this provision we see that there is no 
precise stipulation about the highest and lowest limits in 
hiring overseas judges Therefore. | beheve that the 
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Court of Final Appeal allowing only one judge from a 
country of other region to participate which practices 
common law is quite appropriate from the legal view: 


pont 


Second, some people point out that the provision on the 
composition of the Court of Final appeal violates the 
spirit of the report passed by the Advisory Committee of 
Basic Law “On questions relating to authority of final 
appeal of the Special Administrative Region and judicial 
system and the responsibility of independent inspection 
organizations The report specifies there should be a 
flexible proportion between the number of permanent 
judges and those who are invited At the preliminary 
stage. there should be three overseas judges from areas 
practicing common law Naturally. from the legisla 
tive, theoretical point of view before drafting and 
passing cach law we must solicit the opinion of caperts, 
professionals and the general public However, the Advi- 
sory Committee report serves only as a reference not as 
a premise or base for the formulation of laws Theretore. 
based on this point the British and Chinese govern- 
ments act as legal representatives for people on both 
sides, and have the m@ht to decide the number of 
overseas judges for the Court of Final Appeal 


Sull others think we need more overseas judges because 
of the lack of qualified legal personne! in Hong Kong 
This 1s totally unfounded There are numerous legal 
experts in Hong Kong who know English well, and are 
well-versed in law. including common law and mainland 
laws Under British colonial rule these legal personnel 
have no chance to show their talent: Therefore. outsiders 
have the image that Hong Kong lacks legal personnel 
who are versed in overseas laws. in particular common 
law 


Furthermore. the interpretation nght of constitutional 
documents should belong to the Standing C ommitice of 
the National People’s Congress, and the nght of revision 
belongs to the People’s Congress As we all know, at 
present. the constitutional documents of Hong Kong 
(British Impenal Mandate) belongs to the King of 
Britain and parhament The incumbent Governor of 
Hong Kong and both legislative and executive councils 
have no mght to revise them Some believe that after the 
establishment of the Court of Final Appeal in 199) we 
have the full legislative mght to interpret constitutional 
documents of the Basic Law. etc This 1s an emutation of 
the working procedures of the |S Supreme Cour 
which os very difficult to correlate with the spirits of the 
Basic Law and Jount Declaration The Basic Law stipu- 
lates that in principle the mght of interpretation of law 
goes to the Standing ( ommitiee of the National People's 
Congress However in consideration of the reality in 
Hong Kong and its historical situation. it therefore 
stipulates that opimons should be solicited from the 
Central Government or the highest legislative organiza- 
tons when the Court of Final Appeal in Hong Kong is 
hearing a case relating to affairs managed by the ( entral 
Government or an afticle concerning the relationship 
between the Hong Kong Special Administrative Region 
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and the Central Government, Articles that concern Ho 
Kong's own affairs are to be interpreted by the Spec 
Administrative government or the Court of Final 
Appeal In addition, even if the Standing Committee of 
the National People's Congress is exercising its interpre: 
lation m@ght within its scope, it will solicit Deforehand the 
opimon of the Basic Law Committee of Hong Kong 
Special Administrative Region which is under its juris: 
dication Therefore, some believe that the establishment 
of the Court of Final Appeal before 1997 will have an 
adverse effect on the interpretation of current law in 
Hong Kong This is beyond nsion, If we say that 
China wants to interfere in Hong Kong's affairs at an 
carher date, it 1s absolutely not the case 


As for a Chinese national being the chief judge on the 
Court of Final Appeal, it 1s better to have a permanent 
Hong Kong resident: One dispute that was left unde- 
cided by the Sino- British Jount Liaison Group this time 
was the nationality of judges selected for the Court of 
Final Appeal in 1993. From the Basic Law we can see 


that after 1997 the Court of Final Appeal should consist 
of five pudges. The chief yudge will be a Chinese national 
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But before 1997, the nationality of the chief ) has 
not been decided. If the chief judge of the Court of Final 
Appeal in 19913 18 of Chinese nationality there will be no 
problem in changing the terms of office in 1997 The 
Hong Kong people often say we can take a “(through 
train)” to the Court of Final Appeal in 1997. This is 
beneficial for a smooth and steady transfer of the legis: 
lative system in Hong Kong Finally, 1 will benefit the 
stability and prosperity of Hong Kong's economy. On 
the contrary, if the chief judge is not a Chinese national, 
according to the Basic Law aficr 1997 we have to appoint 
a new person This will have a definite impact on the 
continuity of the legal system and exercising procedures 


In short, the establishment of the Court of Final Appeal 
in 1993 1s feasible according to the measures adopted by 
the present Sino- British Jount Liawon Croup This does 
not violate the Basic Law and Joint Declaration which 
were proposed jointly by both Sino-British sides con: 
cerning Hong Kong Therefore. itis acceptable From the 
view of long-term benefits for the Hong Kong people. it 
is fair and reasonable 
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